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The Effect of Change in the International Financial Reporting
Standards on the Quality of Financial Reporting in Industrial
Corporations
By
Hassan Mahmoud Al-Shatnawi
Supervisor
Professor Nabel AL-Halbi

Abstract

The purpose of this study is to clarify the effect of change in the
international financial reporting standards on the quality of financial
reporting in industrial Jordanian public shareholding corporations.
The components of the change in the International Financial
Reporting Standards change in the methods of measurement and
disclosure requirements of accounting, but the quality of financial
reporting consists of the following elements: Relevance, Faithful
representation, Comparability, Verifiability, Timeliness, and
Understandability.

In order to achieve the objective of the study , a questionnaire
was designed into two sections; the first section includes the
characteristics and introductory data for the study sample, the
second section includes six parts, each part representing one
hypothesis of the general hypothesis. The population of this study
are from all financial managers of industrial companies and certified
accountants. The sample of this study consist of 48 companies

(financial managers) and 174 certified accountant.
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The researcher used the appropriate statistical tools in the
analysis of data collected from primary and secondary sources, and
used the Statistical Package for Social Sciences (SPSS) in data

analysis.

In analyzing the statistical data; the researcher reached the

following results:

1- There is a positive impact of the change in the measurement
bases and disclosure requirements of accounting on the
relevance of accounting information in financial reporting of
Industrial Companies in Jordan.

2- There is a positive impact of the change in the measurement
bases and disclosure requirements of accounting on the
faithful representation of accounting information in financial
reporting of Industrial Companies in Jordan.

3- There is a positive impact of the change in the measurement
bases and disclosure requirements of accounting on the
comparability of accounting information in financial reporting
of Industrial Companies in Jordan.

4- There is a positive impact of the change in the measurement
bases and disclosure requirements of accounting on the
verifiability of accounting information in financial reporting of
Industrial Companies in Jordan.

5- There is a positive impact of the change in the measurement
bases and disclosure requirements of accounting on the
timeliness of accounting information in financial reporting of

Industrial Companies in Jordan.
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6- There is a positive impact of the change in the measurement
bases and disclosure requirements of accounting on the
understandability of accounting information in financial
reporting of Industrial Companies in Jordan.

The most important recommendations of the study were as

follows:

1- Users of financial reporting should take advantage of changes
in International Financial Reporting Standards and taken into
account because of its positive impact on the quality
of financial reporting and to assist them in building
the appropriate models to serve the decisions of various
internal and external.

2- Encourage industrial companies to contribute to the public to
conform to the continuous change in the methods of
measurement and disclosure requirements of accounting and
credibility in the dissemination of information so as to enhance

the quality of financial reporting in industrial companies.
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